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Zhejiang Jingsheng (300316 CH)

2Q23 net profit +73% YoY in line; Arms race
still good for equipment makers

Jingsheng (JSG)'s net profit in 1H23 surged 83% YoY 1o RMB2 2bn,
n ine with the pre-announced profitrefeased in mic-Jul. Net profit in 2023 grew
73% YoY to RMB1.30n, a record high. AS of end-Jun 23, total bac!

RMB27 8bn (solar/semiconductor: 88%/12%), which continues to offer visibility
over the coming 18 monihs. We maintzn our TP at RMB106, based on 32x
2023E P/E, on the back of 32% eamings CAGR In 2023E-24E. Whwe the solar
ScE N Dot R EsSuaR, we et scuprTEM lebers vl cdpfonn
oihe( segmems Inthe supply

BUY (Maintain)

Target Price RMB106.00
UpiDownside 91.5%
Curront Prico RMBS55.35

China Capital Goods

Wayne FUNG, CFA
(852) 3900 0826

fty. Upcoming catalysts include: (1) e 0rers on scar Gl & Iode
CauipMent and (2) S of of cucie Budinss unt
1H23 results: Explosive growth of materials segment. Revenue grew
92% YoV to RMBS.4bn in 1H23. By segment, equipment revenue (solar +
iconductor) grew 71% YOY RMB6 1bn. Matenials revenue (crucibies,
diamond wire saw & sapphire) surged 2 4 YoY and 1x HoH to RMB1 aann
Materials gross margin sharply expanded by 27.3ppt Yo 10 54.7%, whict
more than offset the 2 4ppt contraction of equipment segment (to 40. gl
ross margin_therefore expanded 2.7ppt_YoY fo 427%
Administralive expense ratio dropped 1ppt YoY to only 2% in 1H23. R&D
expense ratio Increased 0.8ppt YOY 1o 7.1% which we belleve is essential
gven JSG's continuous devel technology. In 1H23, JSG
recognized RMB70MN of fair value gain (1H22: ni). Operating cash inflow
reached RMB1bn in 1H23, a strong recovery from an outfiow of ~RMBS52mn
in 1H22
Key highlights of 2023 results Revenue surged 99% YoY to RMB4 8bn
Gross margin expanded 4 2ppt YoY and 3 6ppt HoH 10 44 2%, criven by
the ASP hike of materials segment. Minority interest surged 12x Yo to
RMB206mn due to the strong growth of non-wholly owned material
business. Net profit grew 73% YoY to Rl 481,300
Strong pricing power reflected in the growth of custor
downpayment. As al end Jun 2023, toniract faoates (an indicator of
down- paymen{ from cusmmﬂsy surged 49% YoY to RMB10.4bn.
Risk: 1) Skowdonn n sclar power capex; 2) loves dhan-expecied gross
margin B decimen crucole

Eamings Summary

€ 31 Dec) FY2A  FYZA  FYZE  FYME  FY2E
Revenue (RMS mo) 5961 1063 1198 2032 242
Yo growth (%) %64 785 67 182 152
Adjusted net proft (RMBmn) 17117 26236 4388 51173 59028
EPS (Reparted) (RMB) 133 225 EE 391 451
Yo growth (%) "3 593 72 180 153
Consensus EPS (RMB) n n 355 43 s10
PIE (x) w0 28 %7 11 23
B (x) 100 79 50 39 31
Yietd (%) 05 07 12 14 15

Source Company data, Bloomberg, CIBIGM esamaies

2.7 FEAYELRRE

com bk

atherine
(852) 3761 8725
Katerineng@embi com hk

i =

AT &% (300316 CH)2023F$ =%
FERLIEK73%, FEMM,; TURSND
HREFEFHF,

FIRMSG)2023F LEFAHAMULBEBINTLLAART, 578

PHRSNHRER. 0LFA_SEHNARLBETISTIZCAAR

M, HAERHE, RE2023F6AR, SEFITRLH78CRART (X
TR/ ESH: 88%/12%) , AERIBABMUARBTANNRSE, BN
HREARMI0GRAARD, BF2023FF204FRMN*NBHUEEFSE

X, RRABEGLEGEE), ERNBTLSEVESSERLHPIRR
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